 UPDIKE, KELLY & SPELLACY, PC.

May 8, 2007

Barbara Rich
Treasurer

Town of Wooedstock
415 Route 169
Woodstock, CT 06281

Re: Proposition 46 Allowables

Dear Barbara:

At vour request, | have reviewed the five areas of expenditures outlined in your e-mail
dated May 7, 2007 in the context of the allowed exceptions to the Proposition 46 ordinance.
The five areas of expenditure are:

1. The Board of Education budgeted $6,000 for special education legal fees for the
current year. The Board was sued by parents of a student. The lawsuit required the
Board to spend a large amount of money defending their special education program.
Can the Board of Finance include these additional legal costs in calculating the
Proposition 46 limit on expenditures?

There was an oil spill at the school. The cost to clean up the spill was $3,979.

=

Lol

You plan o classify a 35,000 insurance deductibie relating to a bus accident as an
emergency expenditure.

4. The Town Hall roof is leaking and needs to be replaced.

The Town’s insurance company is requiring that the middle school parking lot be
rebuilt.

whn

The mcreases in expenditures allowed by the Proposition 46 ordinance in calculating
the increase in the town budget are for expenditures necessary to cover: (1) debt service; (2)
court judgments against the town; (3) state mandated programs; and (4) emergency
expenditures.

475078



Barbara Rich
Page 2
May &, 2007

Based on the terms of the Proposition 46 ordinance, in our opinion, the following
qualify as emergency expenditures under the ordinance: (1) the ol spill at the high school; (2}
the deductible for the bus accident; and (3) the costs related to the town hall roof repairs. The
remainder of the proposed expenditures outlined above do not qualify under any of the four
exceptions to the Proposition 46 ordinance.

T trust this responds to your inguiry. Should you have any further questions, piease do
not hesitate to contact me.

Very truly yours,

et S DeCrescenzo, Fsq.

Town ttorney

RMDe/psm
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